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DURING THE
PAST THREE YEARS- THE KHMER COMMUNISTS HAVE ALLOWED RAlW RUBBER
TO BE BOUGHT AND TRANSPORTED FROIM PLANTATIONS LOCATED IN INSURGENT-
‘HELD TERRITORY TO KOMPONG CHAM FOR DELIVERY TO PHNOM PENH FOR
PRCCESSING'AND EXPORT BY THE FRENCH RUBBER COMPANIES. THIS
ARRANGEMENT HAS PROVIDED REVENUES NOT ONLY TO THE COMMUNISTS AND
THE FRENCH1 BUT ALSO TO THE PHMOM PENH GOVERNMENT. RUBBER EXPORTS
' ACCOBNT FOR MORE THAN LOX% OF THE GKR'S FOREIGN EXCHANGE EARNINGS.
| PEPHAPS PROﬁPTED BY HT’H wORLD RUdBER PRICES AND - THEIR OUN

TIGHT ECONOMIC POBTTIONw THE KHMER CONPUNISTS ANNOUNCED LH?T
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JULY 20 THAT ALL FOREICN“QMNED {FRENCH} RUBBER PLANTATIONS LOCATED
IN INSURGENT TERRITORY WOULD BE NATICNALIZED EFFECTIVE IMMEDIATELY.
SUBSEQUENT NEGOTIATIONRES WERE CARRIED OUT WITH THE FRENCH RUBBER
COMPANIES HEADQUARTERED IN PHNOM PENH THAT BUY THE RUBBER. UNDER
THE NEW ARRANGEMENTS. THE COMPANIES PURCHASE SPECIFIED ANOUNTS OF
RAL RUBBER FROM THE COMMUNISTS IN EXCHANGE FOR STIPULATED COMMOD-
ITIES—-~GENERALLY FOOD AND FUEL--AND SMALL ANMOUNTS OF CASH.

IT IS NOT KNOWN HOU MUCH RUBBER HAS BEEN DELIVERED TO PHNON
PENH ESINCE NATIONALIZATION. EXPORTS WERE HALTED DURING AUGUST
AND SEPTEMBER AND WILL ALMOST CERTAINLY BE BELOU THE 20.000
TONS SHIPPED QUT LAST YEAR. E-2 INPDET.d
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